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Sector on course for
record year

At £1.3bn, investment into industrial during Q3 was
down 14% on the previous quarter but remains
strong, standing 20% above its five-year quarterly average.

We expect a flurry of industrial portfolio deals in Q4 and
are aware of over £400m of portfolios being prepared or
brought to the market at present. m

Q3 activity was heavily focused on Distribution

Warehouses, which accounted for three quarters of total Q32015 Q22015 Quarterly
volume. Stand-out deals included Tritax Big Box’s purchase average
of two assets in the regions for £67m and £59m respectively

and Standard Life's £67m purchase of Ventura Park,

Investment volume

Hertfordshire from SEGRO Plc (NIY 6.0%). source: Lambert Smith Harmpton

The multi-let market has seen further yield Pricing

compression during Q3 2015, driven by numerous . . 3 month 12 month

C . . End Q3 2015

institutional fund requirements and tangible rental growth R i change (b.p.) change (b.p.)
prospects. Openl.y market.ed prime South East estates have South East Estates 5.00% v v
seen up to ten bids from institutional buyers, and as a result

net initial yields have reached as low as 4.57%. Fesi 6 UK Esiiies 6.00% 4 > v
Strong demand for prime estates has also put Bisiisuiten Weidieowsess | 4A25%

downward pressure on yields for secondary estates

P . - ' 3 month 12 month
Instlt.utlon / Asset .Manager .JVs have been acquiring Transaction yields Q3 deals change (b.p.) | change (b.p.)
dominant estates in the regional centres to benefit from

supply restrictions and expectations of future rental growth. South East Estates 5.97%

Going into 2016 we expect to see an increase in Rest of UK Estates 7.46% A W
funding for speculative development. With an extremely

tight supply of existing new-build space and robust occupier Distribution Warehouses ~ 6.10% A w

demand, this trend will continue.
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Key Q3 Distribution deals

Brackmills, Northampton 13 years ASDA Stores 4.70% Sep 15 Standard Life SEGRO
Warth Park, Raunds 30 years Joiric;\ylvgfgup 67 5.03% Sep 15 Roxhill Tritax
\S\L/gltlrneg;;%rgoggl'\:e, 12 years SOSTOerrefiseId 29.2 5.80% Sep 15 London Metric Royal London
Normanton XL, Wakefield 15 years Pound World 39.4 6.30% Aug 15 CDpP London Metric
ﬁ;:ﬂgfﬁ;yﬁegsmte’ 2 years Interﬁerl?isocnaeﬂ Ltd 10.2 5.80% Aug 15 Canada Life Exeter Properties
Markham Vale, J29a, M1 15 years Smurfit Kappa 35.68 6.00% Jul 15 Henry Boot M&G
st oy S wp e s MR
ggﬁ;;z Business Park, 10 years PSLT\Zry& 22.87 6.11% Jul 15 DeLé:stcvziﬂ/tAﬁset IM Properties

Key Q3 Multi-let deals

iO Centre & Tradeway,

Under offer at

Sutton 11.40 10.00 sub 5.50% Under offer Schroders

Ventura Park, Radlett 2.50 7.22 67.1 6.00% Sep 15 SEGRO Standard Life
Qiereliais Pl Bl 7.00 7.53 16.8 4.95% Sep 15 Schroders Royal London
Garden City

Oebdnll e eing i 2.80 373 16.05 6.77% Jul 15 Henderson Hledywd e
Manchester Canmoor
Millshaw Park, Leeds 5.52 3.74 22.7 7.25% Jul 15 Evans Property Schroders
11155 OFafes s, Sipies 8.60 9.09 15.0 4.57% Jul 15 Aviva Investors ~ Standard Life

Corner, London

Our Industrial Capital Markets team:

Alex Carr
Director

Capital Markets
+44 (0)20 7198 2233 +44 (0)207 198 2100 +44 (0)20 7198 2248 +44 (0)20 7198 2221 +44 (0)23 8020 6111 +44 (0)20 7198 2296

Steve Williams
Director
Head of Industrial Agency

Charlie How
Surveyor
Capital Markets

Nick Lloyd
Head of London
Capital Markets

Jerry Vigus
Director
Capital Markets

Philip Colman
Associate Director
Capital Markets

acarr@Ish.co.uk pcolman@Ish.co.uk  chow@Ish.co.uk nlloyd@Ish.co.uk jvigus@Ish.co.uk sawilliams@Ish.co.uk

Lambert Smith Hampton



